BY  THE  HOUSE  OF  DELEGATES, 
January  10th,  1S42. 

Read  and  referred  to  the  Committee  on  Ways  and  Means,  and  ordered  to 
be  printed. 


COMMUMCATION 

FB.OM  THE 

President  of  the  Baltimore  and  Ohio  Eail  Eoad  Company, 

TO  THE 

HOUSE  OF  DELEGATES  OF  MARYLAND, 

In  reply  to  their  order  of  the  31st  Dec.  1S41, 


CALLING  FOB  CERTAIK  INFORMATION   IN  REGARD  TO    THE  SALE   OR  HY- 
POTHECATION OF  THE 


STATE    BONDS,    &c 


ANNAPOLIS: 
VViM.    JOHNSTON,    PRINTER. 

1842. 


COMMUNICATION 


Office  of  the  Balt.  &  Ohio  Rail  Road  Co. 

January  6th,  1842. 
To  the  Speaker  of  the 

House  of  Delegates: 

Sir, — Pursuant  to  an  order  of  the  House  of  Delegates  adopted 
on  the  31st  ultimo,  and  in  reply  thereto,  I  have  to  state. 

First, — That  no  State  Bonds  have  been  sold  or  hypothecated  by 
this  Company  in  the  year  eighteen  hundred  and  forty  one. 

It  is  deemed  proper,  however,  in  order  that  not  only  all  the  past 
proceedings,  but  the  future  intentions  and  expectations  of  the 
Company,  in  regard  to  the  State  Bonds  in  its  possession,  may  be 
fully  known  to  the  Legislature,  to  state  that  these  Bonds  or  such 
part  as  may  be  necessary  for  the  purpose,  have  always  been  relied 
upon  as  the  best  and  only  means  of  procuring  the  requisite  quan- 
tity of  iron  rails  to  finish  the  work  to  Cumberland ;  and  it  appear- 
ing from  the  official  reports  of  the  Engineers,  that  in  the  month  of 
March  last  the  progress  in  the  Graduation,  Masonry  and  Bridging 
was  such  as  to  authorize  the  expectation  of  finishing  the  road  to 
Hancock  by  the  month  of  January  1842,  and  to  Cumberland  in  the 
autumn  of  the  same  year,  the  Board  proceeded  to  take  the  neces- 
sary measures  to  procure  the  iron  rails. 

The  cost  of  the  entire  Graduation,  Masonry  and  Bridging, 
and  also  of  most  of  the  materials  for  the  structure  having  been 
defrayed  by  the  subscription  of  the  city,  without  the  aid  of  the 
State  Bonds,  this  proceeding  was  deemed  the  more  imperative 
in  order  to  avoid  the  loss  of  interest  upon  the  capital  expended  in 
the  Graduation  and  Bridging,  and  the  dilapidation  in  the  work 
which  would  unavoidably  result  from  leaving  it  in  an  unfinished 
state. 

The  total  quantity  of  iron  required  to  finish  the  work  to  Cum- 
berland, is  eight  thousand  and  fourteen  tons,  for  which,  under  the 
direction  of  the  Company,  the  Messrs.  Baring  contracted  in  Eng- 
land at  the  low  rate  of  ie8.5  per  ton,  amounting  in  the  whole  to 
the  sum  of  je66,115.10s.  or  $330,577  50. 

According  to  the  company's  directions,  four  thousand  tons  were 
deliverable  in  given  quantities  monthly  from  July  to  the  autumn 
inclusive,  of  1841,  and  to  be  paid  for  upon  a  credit  of  six  months 
from  the  time  of  delivery  in  England.  ,  After  the  supply  of  the 


above  4000  tons,  the  delivery  was  to  be  suspended  until  the  month 
of  March,  1842,  when  it  was  to  recommence  and  continue  at  the 
rate  of  800  tons  per  month,  until  the  remaining  4014  tons  sliould 
be  delivered. 

Simultaneously  with  the  order  authorizing  a  contract  for  the  iron 
rails,  the  Board  proposed  to  the  Messrs.  Baring  that,  in  lieu  of  the 
right  of  the  Company  under  the  original  arrangement  with  that 
house  to  require  monthly  advances  of  ,£10,000  until  the  whole 
amount  of  the  Bonds  should  be  sold,  the  advances  should  be 
limited  to  a  sum  not  exceeding  in  the  whole  j£80,000  or  $400,000; 
and  that  under  this  new  modification,  if  it  should  become  neces- 
sary' to  make  any  advance  in  payment  of  the  iron,  the  Messrs. 
Baring  would  not  insist  upon  selling  the  bonds  below  the  com- 
pany's limits  to  cover  the  advances,  or  that  they  would  allow  a 
longer  credit  than  that  stipulated  in  the  original  arrangement. 

Under  these  directions,  the  Messrs.  Baring  made  the  contract 
upon  the  terms  already  stated;  and  in  their  letter  of  advice  upon 
the  subject  they  state  that  "although  they  reserve  to  themselves 
the  risfht  of  disposing  of  the  bonds  of  the  company  for  the  purpose 
of  covering  their  advances,  it  is  not  their  intention  to  force  them 
on  the  market  and  make  sales  prejudicial  to  the  interests  of  the 
company."  "It  is  always  our  rule,^'  they  observe,  "under 
similar  circumstances  to  the  present,  to  retain  that  privilege, 
and  it  is  more  on  that  account  that  we  are  now  unwilling  to  relin- 
quish it,"  and  in  other  communications  they  reiterate  the  same  sen- 
timents, and  give  the  fullest  assurances  of  their  "anxious  desire  to 
do  the  best  for  the  interests  of  the  company,  as  well  as  to  support 
the  character  of  the  State." 

By  these  arrangements,  therefore,  the  company  suppose  their 
right  to  ask  advances  from  the  Messrs.  Baring  upon  the  State 
Bonds  cannot  exceed  in  the  whole  the  sum  of  j£80,000,  and  en- 
tertain no  expectation,  unless  the  credit  of  the  State  should  be  per- 
manently impaired,  that  any  necessity  will  arise  to  apply  the  State 
Bonds  in  payment  of  the  iron  below  the  limits  heretofore  fixed  for 
their  sale. 

The  first  delivery  of  the  iron  amounting  to  800  tons,  is  suppo- 
sed to  have  been  made  on  the  28th  July  last,  the  second  of  400 
tons  on  the  31st  August,  the  third  of  400  tons  on  the  3rd  Septem- 
ber, the  fourth  of  405  tons  on  the  iSth  September,  the  fifth  of  400 
tons  on  the  23rd  September,  the  sixth  of  400  tons  on  the  2nd  Oc- 
tober; and  the  seventh  of  590  tons  on  the  10th  November,  amount- 
ing by  the  latest  advices  to  3395  tons,  and  costing  $140,044. 

The  credit  of  the  first  delivery,  therefore,  of  800  tons  amount- 
ing to  $33,000,  will  not  expire  until  the  28th  instant,  and  the  ad- 
vance which  may  then  be  made  in  payment  for  it,  could  not,  ac- 
cording even  to  the  original  agreement,  authorise  a  sale  of  the 
bonds  before  the  28th  May  next;  while  for  all  the  subsequent  de- 
liveries, the  credit  would  be  postponed  to  a  much  more  remote 
period. 

It  may  be  proper  to  add,  that  exclusive  of  the  foregoing  sum  of 


$330,577  for  the  iron  rails,  no  doubt  is  entertained  that  the  sub- 
scription of  $3,000,000  by  the  city  of  Bahimore  will  be  adequate 
to  finish  the  road  to  Cumberland;  and  I  have  the  honor  to  refer 
the  House  of  Delegates  to  the  last  annual  report  of  the  company 
for  a  particular  statement  of  the  causes  which  disappointed  the  ex- 
pectations of  the  Board  as  to  the  completion  of  the  road  to  Han- 
cock during  the  past  year,  and  which  will  postpone  that  desirable 
event  to  the  month  of  May  next. 

Second — There  were  no  rail  road  orders  issued  iu  the  years  1838 
or  in  1839.  In  1840  orders  were  issued  to  the  amount  of  $694,- 
400;  and  in  1841,  of  $805,600,  amounting  in  the  whole  to 
$1,500,000,  of  these  -81,382,000,  were  of  the  denomination  of 
one  dollar  and  upwards,  and  8118,000,  issued  upon  the  special 
application  of  the  City  Councils  of  Baltimore,  of  a  less  denomi- 
nation than  one  dollar.  Of  the  whole  amount  issued  of  all  de- 
nominations §13,71:2,  have  been  funded;  and  the  largest  amount 
in  circulation  at  any  one  time  is  S1,4S6,-2S8_,  which  amount  is  now 
in  circulation. 

Third — None  of  these  orders  have  been  in  any  other  manner 
redeemed  than  by  the  substitution,  in  lieu  of  those  which  have  be- 
came defaced  and  mutilated,  of  new  orders  upon  the  application 
of  the  holders;  and  the  defaced  and  mutilated  orders  have  in  all 
instances  been  destroyed  by  the  commissioners,  so  that  by  this  pro- 
cess of  substitution,  the  issue  and  cifculation  of  the  orders  have 
in  no  instance  been  increased. 

Fourth — Of  the  State  Bonds  delivered  to  the  company  amoun- 
ting to  je720,000  or  $3,200,000,  the  sum  of  ^£5,250  were  sold  in 
February  and  March  1840,  as  heretofore  reported  to  the  Legisla- 
ture; and  those  remaining  unsold  amount  to  ^£714,750,  or 
3,194,750  dollars.  The  company  also  hold  $151,461.70,  of  the 
six  per  cent,  stock  of  the  city  of  Baltimore,  given  to  it  in  part  pay- 
ment of  the  city's  subscription;  and  which  under  the  contracts  for 
grading  the  road  and  supplying  materials  is  pavable  to  the  con- 
tractors at  its  par  value,  and  is  held  to  be  applied  to  that  purpose 
as  the  payments  may  fall  due  and  be  demanded,  and  upon  this 
stock  the  company  receives  the  interest. 

The  company  have  no  debts  or  liabilities  except  (lie  loan  of 
§1,000,000  incurred  pursuant  to  the  act  of  assembly  for  the  con- 
struction of  the  Washington  Branch,  which  will  fall  due  in  the 
year  eighteen  hundred  and  iifiy-four;  and  for  the  redemption  of 
this,  the  board  have  adopted  a  resolution  to  create  a  sinking  fund 
out  of  the  revenue  of  the  company  after  the  road  shall  be  comple- 
ted to  Cumberland;  also  such  as  arise  out  of  the  contracts  for  the 
Graduation,  Masonry  and  Bridging,  for  the  supnly  of  the  materi- 
als for  the  road  and  machinery,  and  for  the  iron  nails  as  already 
explained. 

To  meet  these    debts   and  liabilities,   excepting  Gie  loan  of 
$1,000,000  above  explained,  the  balance  due  upon  the  city's  suV- 
•scription,  together  with  the  aforenamed  sum  of  $330^77,  of  ih& 
1* 


Stale  Bonds  for  the  iron  rails,  is  supposed  to  be  fully  adequate. 

If  the  company  were  under  any  obligation  to  redeem  the  stock 
orders,  their  only  ability  to  do  so  would  consist  in  loans  they  might 
be  able  to  make  for  that  purpose,  or  by  application  of  the  State 
Bonds.  But  the  company  have  in  no  manner  stipulated,  or  in 
any  wav  incurred  the  obligation,  or  held  out  an  expectation  to 
xedeem  the  stock  orders  excepting  as  appears  upon  their  face. 

These  orders  were  issued  with  the  consent  and  approbation,  and 
under  an  arrangement  with  the  authorities  of  the  city  of  Balti- 
more; and  put  forth  with  their  participation  for  the  purpose  of  en- 
abling the  city  to  pay  her  subscription,  and  promptly  to  finish  the 
work  to  Cumberland,  without  a  sacrifice  of  her  stock,  and  at  a 
considerable  saving  of  inteiest.  The  obligation  of  the  company 
is  on  the  face  of  the  orders;  and  in  each  annual  report,  and  in  sev- 
eral communications  to  the  Legislature,  and  in  various  other  ways 
has  been  uniformly  and  distinctly  announced.  The  orders  con- 
tain no  promise  to  redeem  them  in  money,  or  in  any  other  way, 
except  by  funding  them  in  city  stock;  they  contain  no  promise  of 
any  kind;  they  are,  as  they  import,  orders  drawn  upon  the  com- 
■missioners  to  give  in  exchange  for  them  city  six  per  cent,  stock  at 
par.  whenever  they  maybe  presented  in  sums  of  one  hundred  dol- 
lars or  upwards;  and  when  they  are  accepted  by  the  Commission- 
ers and  r-eceived  by  the  holder,  the  obligation  of  the  company  is 
'discharged.  The  company  have  also  continued  to  receive  them 
in  payment  of  the  ordinary  debts  due  to  it,  and  will  in  every  in- 
stance, and  to  the  fullest  extent,  comply  with  any  obligation  it  may 
liave  incurred:  but  it  iveither  has,  nor  can  under  any  circumstan- 
-ces,  incur  an  obligation  to  do  more  than  deposit  with  the  commis- 
sioners the  requisite  amount  of  six  per  cent,  stock  in  which,  when 
presented  for  that  purpose,  they  may  be  funded. 

It  may  be  proper  to  add,  that  city  six  per  cent,  stock  to  the  fufl 
amount  of  the  orders  in  circulation  has  already,  and  before  issu- 
ino-  the  orders,  been  tranNferr-cd  to  the  commissioners  in  trust  for 
the  holders. 

Fifth. — In  consequence  of  the  low  rate  continued  to  be  charg- 
e.l  for  transportation  upon  the  canal,  the  board  have  been  unable 
to  avail  themselves  to  miK;h  extent  of  the  increased  rate  of  toll 
provided  by  ihe  law  of  the  last  session  of  the  Legislature. 

The  deep  interest  however,  which  the  State,  in  common  with 
llie  other  stockholders,  has  in  the  revenue  and  dividends  of  the 
company,  and  the  increased  necessity,  in  the  actual  condition  of 
the  public  finances,  of  guarding  and  ])romotingt'hat  interest,  made 
it  the  duly  of  the  Board  to  avail  themselves  as  far  as  practicable^ 
-of  the  authority  conferred  by  the  act. 

I  have  ^o  starte,  therefore,  that  on'the  1st  of  May  last,  the  charge 
upon  Hour  was  increased  from  the  previous  rate  to  6  cents  per  ton 
tper  mile,  and  continued  at  that  rate  until  the  Ttb  June  last,  when 
't-here  being  ground  to  apprehend,  from  the  cause  already  stated^ 
ihat. the  charge  was  too  high,  the  following  tariff  ©f  rates  upon 


flour,  estimating  ten  barrels  as  a  ton,  was  established  by  the  board, 

to  wit: 

From  Harper's  Ferry  to  Baltimore,  34  cts.  per  barrel, 
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I  have  to  stale  that  this  graduated  scale  of  charges  is  founded 
upon  the  well  known  principle  of  transportation  upon  rail  roads 
and  canals,  of  embracing  the  greatest  possible  extent  of  distance, 
•thereby  augmenting  the  trade  of  the  common  market,,  and  the  le- 
gitimate revenue  from  transportation.  The  mode  is  well  calcula- 
ted to  promote  the  general  interests  of  trade,  and  to  increase  the 
revenue  of  the  company,  without  being  onerous  to  any  particular 
class  of  producers.  It  will  be  perceived  that  in  no  instance, 
according  to  this  scale  does  thc'charge  upon  fiour  exceed  6  cents 
per  ton  per  mile. 

It  will  be  seen  also  that,  according  to  the  foregoing  scale,  the 
chkrge  upon  flour  from  Ijamsville  and  Monrovia  is  greater,  in 
proportion,  than  the  charge  upon  the  same  article  from  Frederick; 
and  it  may  be  proper,  therefore,  to  state  that  the  apparent  dispro- 
portion is  believed  to  be  warranted  by  the  fact  that  in  all  cases  the 
cars  have  to  be  sent  to  the  Depots  at  Ijamsville  and  Monrovia 
empty,  and  at  a  loss  to  the  company,  whereas  to  Frederick  a  large 
proportion  of  the  cars  go  through  loaded. 

During  the  past  summer  also  the  board  had  reason  to  believe, 
that  in  consequence  of  the  low  charge  upon  the  transportion  of 
plaister  upon  the  canal  from  Richmond  to  Scottsville  in  Virtrinia, 
by  which  the  farmers  were  enabled  to  procure  the  article  cheaper 
at  Scottsville  than  at  Winchester,  much  of  the  flour  trade  which 
shad  previously  sought  the  Baltimore  market  on  the  xail  road  froifi 
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Winchester,  had  been  or  was  likely  to  be  diverted  to  Scottsville 
and  Richmond;  and  therefore,  with  a  view  of  preventing  such  di- 
version, and  of  increasing  the  flour  trade  to  Baltimore  over  the  Bal- 
timore and  Ohio  Rail  Road,  the  board  undertook,  as  matter  of 
experiment,  where  the  cars  would  otherwise  go  empty  to  take 
plaister  destined  for  Winchester  free  of  charge,  the  Winchester 
company  agreeing  to  transport  it  in  the  same  way  and  upon  the 
same  terms. 

This  arrangement  continued  during  the  months  of  October  and 
November,  but,  it  appearing  not  to  answer  the  objects  which  had 
been  anticipated,  it  was  early  in  the  month  of  December  discon- 
tinued. 

Subsequent  to  the  year  1837,  and  up  to  the  1st  of  May  1841, 
the  charge  for  tansportation  of  all  articles  excepting  flour,  grain, 
corn,  oats,  tobacco,  whiskey,  ore,  iron,  and  lumber,  was  8  cents 
per  ton  per  mile;  and  during  the  same  period,  the  charge  upon 
flour,  grain,  corn,  oats,  tobacco,  whiskey,  ore,  iron  and  lumber, 
was  six  cents  per  ton  per  mile  in  a  western  direction,  and  four 
cents  per  ton  per  mile  in  an  eastern  direction,  with  the  customary 
charge  authorized  by  an  act  passed  the  18th  of  February  1831, 
for  receiving,  weighing  and  delivering,  of  30  cents  per  ton  with- 
out reference  to  distance. 

In  May  1841  the  change,  already  referred  to  and  explained,  in 
the  charge  for  flour  was  made,  and  at  the  same  time  a  general 
tariff  embracing  all  other  articles,  excepting  those  excepted  in  the 
law  passed  in  1841,  was  adopted,  and  is  hereto  appended  marked 
A,  and  signed  by  the  superintendent  of  transportation,  from  which 
the  changes  made  in  other  articles  in  the  year  1841  will  appear. 

The  foregoing  remarks  comprehend  all  the  changes  which  have 
been  made  in  the  year  1841  in  the  freight  of  flour  and  other  arti- 
cles transported  on  the  Baltimore  and  Ohio  Rail  Road, 

I  ask  permission  to  add  that,  the  existing  rates  are  not  higher, 
than  those  adopted  on  other  roads;  in  many  instances  they  are  not 
so  high,  and  that  a  lower  charge  for  transpnortation  than  the  com- 
pany now  make  would  considerably  diminish  the  annual  revenue, 
and  consequently  reduce  the  amount  paid  to  the  State. 

I  am,  Sir,  with  high  respect, 
Your  obebient  servant, 

LOUIS   VIcLANE,  President 
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At  8  cents  per  ton 
per  mile. 

Tobacco,  manufact'd. 
Hay  in  bales, 
Headina:  and  staves  for 
bbls.,  hhds.,  &c. 
Hoop  poles. 
Hemp, 
Hops, 

Lumber  in  fractions  ) 
of  loads,               } 
Liquors  of  all  kinds, 
Millstones, 
Nails  and  spikes, 
Oil  of  all  kinds. 
Oysters, 
Paper, 

Pork,  salt  and  fish, 
Rags, 

Rope  and  Cordage, 
Cloverseed, 
Flaxseed, 

At  7  cents  per  ton 
per  mile. 

Lumber  in  full  loads  ) 
loaded  by  consignor,  j 

At  6  cents  per  ton 
per  mile. 

Ore,  Copper, 

Flour,  10  bbls.  td  ton. 

At  4  cents  per  ton 
per  mile. 

• 

At  3  cents  per  ton 
per  mile. 
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